Day One

Introduction and Objectives

The role of financial modelling for banking

Uses of models

Designing, Navigating and Editing

Automatic fill

Copy and paste options

Navigating through the spreadsheets

Formatting

Number formats

Custom formats

Options settings

The “look and feel” of the spreadsheet

Exercise 1: Improving the Look of a Model

Participants will manipulate an existing model to improve its visual characteristics.

Range Names

Create a range name

Using range names effectively

Printing

Print areas

Printing formulas and comments

Report manager

Exercise 2: Hard Copy Printing

Participants will format an existing model for printing.

Formulas and Functions

Order of operation

Components and operators

The power of functions

Nesting functions

Linking

Linking worksheets and workbooks

Automatic updates

Common errors

Exercise 3: Formulas and Linking

Participants will utilize formulas on two existing models and link those models together.

Scenarios

Understanding scenario analysis in Excel

Creating a scenario and using the scenario toolbar

Scenario reports

Evening Assignment: Exercise 4: Scenarios

In this evening assignment participants will build numerous scenarios for a small-cap growth company and generate reports from these scenarios.

Day Two

BUILDING THE STANDALONE MODEL

Troubleshooting Review

Review of the evening assignment, troubleshooting any errors and learning how to find problems:

Formula errors

Finding links

Circular reference problems

Assumptions and Inputs Sheet

Accounting treatments

Transparency in the model

Knowledge transfer

Step 1 - Income Statement Modelling

Presentation of the line items

Recognise important drivers

Making good projections - “garbage in = garbage out”

Master Case Model Step 1: Income Statement and Drivers

Participants will now be introduced to one of two Master Case Models. These models will be used throughout the course. Participants will first build the historical income statement for their Master Case, then build formulas with the drivers to begin income statement projections.

Step 2 - Balance Sheet Modelling

Historical numbers and projections

Supporting working capital items

Make sure it balances!

Master Case Model Step 2: Balance Sheet

Participants will build the balance sheet with supporting working capital and depreciation schedules for their Master Case.

Master Case Model Step 3: Income Statement Depreciation Expense

With the projected balance sheet, participants can now incorporate depreciation and amortisation expense from the PP&E schedule into their income statement projections.

Step 4 - Cash Flow Statement Modelling

How the cash flow statement relates to the income statement and balance sheet

Projecting cash flows

Master Case Model Step 4: Projecting Cash Flows

Participants will construct the cash flow statement with projections.

Step 5 - Revolver and the Debt Schedule Modelling

Debt offerings/reductions

Building the debt schedule

Revolver

Circular reference

Evening Assignment, Master Case Model Step 5: Revolver and the Debt Schedule

In this evening assignment, participants will build a debt schedule and the formula for the revolver and finish the standalone model.

Day Three

VALUATION MODELLING

Review

Review of the standalone model, making sure everything works properly and resolving any errors.

Modelling Debt Statistics

Make the summary useful

Key debt ratios to consider

Master Case Model: Summary Debt Statistics

Participants will build a worksheet that displays all the critical debt ratios used by the credit rating agencies. This worksheet should also reflect changes in debt for future years, reflecting any possible debt restructurings.

Valuation Modelling Techniques

Valuation methods

Firm value

Fundamental valuation vs. relative valuation

Comparables Modelling

Uses for comparables models

Creating a successful comp model

Master Case Model: Comps

Participants will add comps worksheets to their standalone model.

Asset Pricing Models

General principles

Using the Capital Asset Pricing Model (CAPM)

Weighted Average Cost of Capital (WACC)

Discount Cash Flow (DCF) Valuation Models

FCFE valuation

Explore different growth models

Complete a DCF for a high-growth firm

Evening Assignment, Master Case Model: WACC, DCF Valuation

Participants will build worksheets that can calculate WACC and can also run DCF valuations.

Day Four

TRANSACTION MODELLING

Review

Review of the evening assignment, making sure all the worksheets are cohesive and linked properly.

M&A Modelling

M&A basics

Major M&A transaction issues

Purchase accounting

Master Case Model: M&A

Participants will build a model for a potential purchase by the company covered. The model will be added as a worksheet to the existing Master Model.

LBO Modelling

LBO Basics

Major LBO transaction issues

Master Case Model: LBO

Participants will build a model for a potential leveraged buyout by company management.

Summary and Conclusion

Review of course material and highlight key aspects to successful financial modelling.
